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Conference Report
The conference was opened by Brendan Donnelly,
Director of the Federal Trust, who thanked the European
Commission Representation in London for part-funding
this conference.
The first speaker, Arthur Forbes from the DG MARKT
of the European Commission, indicated that the focus of
his presentation would be on the single market review
(SMR). He stressed that this is a long-term agenda, which
will go well beyond the life of the current Commission.
Briefly outlining the content of the SMR, he explained that
it represents simultaneously continuity and change.
Continuity exists to the extent that, since the 1990s, there
have been regular internal ‘market strategies’. The SMR
continues with that tradition, but it has also changed. This
is, he pointed out, firstly because the single market itself
has changed since 1992, not just due to internal reforms
and enlargement, but also due to globalisation and for
example the Uruguay Rounds. He further noted that the
new approach of the SMR is supposed to change the way
we think about the single market and its governance. As
regards to actions of the SMR, many are focussed on the
needs of consumers and small businesses (SMEs). Turning
to governance, he explained that the SMR proposes a
series of new tools to promote new thinking on
governance, which are inspired mainly by the better
regulation agenda. The hope is for a more targeted and
better enforced single market, more accessible for
consumers and companies. Finally, he pointed to these
tools aiming at a more centralised and network-based
management of the single market.
From better
management he moved on to the upcoming
recommendation on partnerships , which the Commission
would be publishing at the end of June. Furthermore, he
pointed to the Commission’s recent publication entitled

‘Single Market Review – One year on’, which outlines the
crucial importance of a level playing field in the single
market. Next, he stressed the relevance the single market
has had during the recent economic crisis, in particular
with key initiatives such as the Services Directives, which
will come into force at the end of 2009. Generally, he felt
confirmed in his belief that the single market has to move
on and modernise: he was pleased to see the Council
endorse the review paper in March this year. Mr Forbes
then explained in more detail the upcoming
recommendation on partnerships, which will include
guidelines for national administrations on making the
single market more effective together with nine more
specific recommendations. He insisted that these
recommendations will draw on the spirit of co-operation
and will reinforce the managing of the single market as a
shared responsibility at various governance levels.
Finally, he briefly touched upon the role of stakeholders,
some of whom have in the past expressed a feeling of
being left out of the consultation process. However, he
stressed, more recently the Commission has actively
sought to engage these groups in the reviews.
The next speaker, commentator Graham Bishop,
focussed on the financial markets. He began by illustrating
how the 1992 Programme opened the way for a single
market in financial services, which thus far has proven to
be stable. In terms of capital markets, he pointed to the
introduction of the single currency in 1999, which he
called a well thought through long-term plan that included
factors such as the harmonisation of accounting standards
and has been relatively successful thus far, with more to be
expected. However, he insisted that retail markets were a
different matter in which cross-border payments until
recently were still time-consuming and costly. This has
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now been changed by the European Parliament, which is
focussing on increased consumer protection.
On
insurance, he pointed to the recent enactment of a
comprehensive policy on cross-border insurance. Finally,
on banking, he insisted that though the market has in some
respects opened up dramatically, he is disappointed at
the slow speed of progress in other areas.
Moving on to what has gone wrong recently, Mr Bishop
pointed to the origins of the current crisis, being primarily
in the US subprime mortgage market. However, he
criticised officials in many European countries for not
having used the single market mechanism to fence off the
crisis and for claiming that regulatory problems inhibited
effective action. He insisted that there had been
misunderstandings on the availability of powers, for
instance to shut down Icelandic banks. Furthermore, as
regards mortgage lending, the UK’s FSA blamed its
inaction on EU rules and claimed that nothing could be
done. This is wrong, as Estonia proved. The reason why
Britain did not do the same, Mr Bishop pointed out, was
because it was politically difficult. Thus, he concluded that
EU rules could have worked better if politicians had been
more willing to use them.
Turning to what is coming next, he pointed to increasing
difficulties with the UK’s semi-detachment. He claimed that
some of the UK’s policy suggestions are out of step with
the general direction of Europe. For example he cited the
British uncertainty over the de Larosière report, which
includes initiatives for the creation of an early warning
body and a financial regulation body, as well as further
elements at the micro supervision level.
Finally, Mr Bishop claimed that the single market in
finance has been a triumph for the EU thus far. He
predicted that if Britain were to decide to step aside from
its further development, within a decade it will be close to
being outside the Union as a whole.

The following speaker, John Cooke, a former DTI
official and Federal Trust Council Member, started off by
explaining what we mean by the single market from a
historical perspective. He pointed to the Treaty of Rome
1957, which introduced the fundamental rules about the
freedom of movement in goods and which still runs
through what we think about the single market today.
However, he pointed out that the Treaty was better at
opening up a market in goods rather than in services. This
is because services at the time were seen as ‘second
order’.
Mr Cooke explained the aim of his presentation as being
to assess whether Britain has achieved its objectives from
the single market. Mr Cooke insisted that in assessing

whether Britain had got what it wanted, it is imperative
first to find out what it thought it wanted. Before its
accession, Britain felt the need to join the Community for
a whole range of benefits, in particular trade. He touched
briefly on today’s relationship between the UK and the
European single market, claiming that Britain is half way
to its goal. There have been gains for the UK, in particular
that of being open to increasingly important trading
partners. Yet he admitted that the question of whether
Britain has got what it wanted is enormously difficult to
answer. In many ways, he said, the single market has
yielded clear advantages, but there is still a great deal
more to achieve if the EU itself is only half way towards
full trading integration.
Finally, asking whether the same things would have been
available to the UK if had not joined, he agreed that this
was also a difficult question to answer. At the time of
joining, the debate was entirely ignorant of the impact of
globalisation and global competitiveness on the world
economy. Thus the question of has one got what one
wanted when so much has changed is a very difficult one.

The final speaker was Zaki Cooper, from ‘Business for
New Europe’, who presented a more modern British
business perspective.
He started by explaining the advocacy think tank
‘Business for New Europe’ (BNE), founded three years
ago, to represent an independent coalition of business
leaders pushing for a positive case for reform in Europe.
Mr Cooper outlined the relevant history, pointing out that
ever since Europe was first debated in the UK in the
1960s, it has been an interesting issue for the business
community due to the common/ single market. In fact, he
stressed, business has always been very much in favour of
being in the EC/EU. Looking at today’s picture, Mr
Cooper described some results from recent polls, which
point to around 70% positive perceptions of the single
market. Further, an FT poll from March 2007, of the
European public identified the single market as the
element most associated with the EU. Yet, looking at the
British response to the same survey, he pointed out that in
the UK most people do not associate the EU with the
single market but with bureaucracy. Generally the feeling
of business leaders is favourable towards the single
market and welcoming towards the harmonisation of rules
in the EU, calling it a ‘no-brainer’ for business leaders. He
then demonstrated the value of the single market to the
UK, adding that recent progress has been welcome in
areas such as goods and services, but that more must be
done in relation to capital and labour markets.
The single market still faces various challenges from the
perspective of the UK business community including the

recapitalisation of banks in the context of the current
financial crisis, in which he identified the Eurozone and
eastern Europe as two areas of potential risk. Further
issues of concern include the rise of protectionism, and
tendencies towards excessive regulation of markets, as
well as the relaxation of national state aid rules impacting
on competition. The final point of concern he identified
related to innovation, where there remains a lot of work in
achieving stated goals.
In conclusion, Mr Cooper stressed that the single market is
the key to Europe getting out of the current recession,
emphasising that the Commission needs to be vigilant
about breaches of the single market, as well as
concentrating on long term structural reforms for increasing
Europe’s competitive advantage. Finally, he pointed to the
two central issues of 2009 being economic contraction
and climate change. Both are areas where the EU takes
a leading role that will be watched closely by UK business
leaders.

